March 29, 1983 LB 611

LB 611 on Ceneral Pile notwithstanding the Conmittee action
Senator Warner's notion is found on page 1079 of the Journal

PRESIDENT: Senator Warner.

SENATOR WARNER: M. Chairnman and nenbers of the Legislature
pl ace the notion to place LB 611 on General File notwithstand-
ing the Commttee action for a couple of reasons. First it
was to provide an opportunity to discuss with you some of
t he budget problens that we will be facing, nore inportantly
to provide opportunity for some options that the Legislature
may find necessary to do in order to stay within the cost,
particularly in this area, that has been anticipated. | had
Passed out to you two or three things, which I hope you woul d
ook at gust briefly at least. The first is a story indicat-
ing the issue of trying to curb sone of the Medicaid costs
as a national issue, one that nost states are trying to
grapple with, also that Congress has done so as well, having
provided the | ast couple of years greater flexibility for
those states to try and curb some of the costs shoul d they
chose to do so. If you |look at the second page of the
handout it shows the percentage change that the different
types of services that we provi de have gone through, the
percentage i ncreases over the last fiscal year since the
79 fiscal year. The next table shows the dollar anmount of
i ncreases whi ch have been occurring. The fourth page is
perhaps the nost significant that you mght want to | ook
at. The fourth page shows the appropriations and the
expendi tures beginning in. . . for the conpletion of the
fiscal year 78-79 and you will see where |ast year the
deficiency at June 30th in the General Fund was 4.6 mllion
whi ch essentially was handled by transfers fran other
prograns which the departrment had the ability to do and
because sone of those other prograns had a | esser, a |esser
cost than anticipated they were able to handl e the issue
Did you also notice that on June 30, for 1983 there is pro-
Jected alnmost a 24 million short fall of General Fund noney
and in brief visits this nmorning with the Governor's office
as well as with the Director of the Departnment of Social
Services they indicated that in all probability they wll
have to go to proratin?.atu horized by this Legislature
| ast year and the ram fications of that are genuine be-
cause it is ny understanding, at |least, that sone states
where they have used the prorating they have ended up
with court ingunctions prohibiting that route. Now shoul d
that occur in Nebraska and | don't know that it woul d, but
if it did, then you are looking at a flat deficit appropria-
tionthat we are not now anticipating. A portion of that



